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DISTRICT INDUSTRIES LOAN SCHEME
Type of Scheme : District Level Plan Scheme.

Implementing Authority : General Manager, District Industries Centre.

Objectives :

The scheme is to provide financial assistance in the form of
margin/seed money for the promotion of small and tiny industries
in semi-urban and rural areas with a view to generate employment
opportunities including self employment.

Eligibility : All towns and rural areas having population of less than 1 lac are

covered under the Scheme. Margin money assistance 1is
admissible only to those units whose investment in plant &
machinery does not exceed Rs. 2 lacs. All units falling within the
preview of the Small Scale Industries Board and Village
Industries, handicrafts, handlooms, Silk & Coir Industries are
covered under the Scheme.

Pattern of assistance: The extent of assistance is 20 % of the total investment or

Rs. 40000/- whichever is less in case of entrepreneur belonging to
general category and in case of entrepreneur belonging to
scheduled caste & scheduled tribe, assistance upto 30 % of total
fixed capital investment or upto maximum of Rs. 60000/- which
ever is less is provided.

Repayment Period : The period of repayment of seed money loan is 7 years

with an initial moratorium of two years

Rate of Interest : Rate of interest on this loan is 4 % and 1% penal interest is

charged.
(Rs. In lakh)
Target Achievement
Year
Financial Physical Financial Physical

1997-98 64.03 332 61.38 285
1998-99 103.48 511 89.21 382
1999-2000 86.53 492 86.31 351
2000-2001 68.84 387 67.41 280
2001-2002 40.41 183 33.92 161
2002-2003 32.57 142 32.61 157
2003-2004 25.70 111 24.67 134
2004-2005 41.22 241 21.42 101
2005-2006 62.04 295 53.49 236
2006-2007  upto 90.38 393 54.03 209
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